
Appendix 1 

BAT Responses on Swedwatch allegations 

Allegations  Facts/Responses/Position statement  

A. CSR:  

The BATB community development projects are few, 

insignificant, and not designed and  

implemented in a way that contributes to sustainable 

livelihoods, poverty alleviation and sustainable 

development in the three BATB operations 

 

BAT Bangladesh has 3 CSR projects in the communities where it operates . All the CSR projects have 

been designed and aligned with Bangladesh Government’s Development agenda (Mission 2020- Middle 

Income Country by 2021). These projects also complement the United Nations’ Sustainable 

Development Goals (out of 17 goals 7-8 goals have direct link with our CSR projects).  

 

Please refer to Appendix E: Independent CSR Impact study (in eight sections)  

 

B. Background  

 

 

Indigenous varieties of tobacco have been grown in different parts of Bandarban hill district for 

centuries by local people for their own use.  Until the early 1980s, most of the cultivable lands were 

fallow with scarcely planted winter crops (such as ground nut, water melon, chilies and sweet potato) 

mostly grown on the river bed and valley and producing very little income. Farmers were nomadic and 

depended heavily on earnings from forest product. With the establishment of Virginia tobacco 

cultivation farm income increased consistently due to guaranteed markets and better land utilization. 

This ensured that both economic and social conditions were significantly improved. 

 

Please refer to Appendix F: Socio-economic Impact of Tobacco 

 

C. BATB did not provide relief materials to assist 
communities in Bandarban during the flood July - 
Sept  2015.  

 

As per the Tobacco Control act in Bangladesh, tobacco companies are not entitled to provide any 

sponsor/donations.  

  

However, in acknowledgement of the impact, BATB supported farmers impacted by the flood in 

Bandarban with 15% increase in the amount of interest free cash loan available during the 2015-16 crop 

season. 

 

D. Bandarban District Court Case 2010 
 

BATB is obliged to follow the court proceeding and has not violated any court order in this case. 

E. Contract  relationship with farmers 

 

 

According to the Contract Act 1872, which is the applicable law for contracts in Bangladesh, all 

agreements are considered contracts if they are made by the free consent of parties for a lawful 



consideration. The contracts between BATB & farmers are duly formulated as per the agreed terms and 

conditions for lawful consideration. There is no provision in the law which states that contracts which 

are not registered with a Notary Public are not legally binding.  

 

The farmers and BATB have voluntarily agreed and signed the contracts. The contracts not only set out 

obligations of both the parties and entail terms and conditions, beneficial for both, but also comprise of 

conditions which are beneficial for the environment and government.  

The contracts are formulated in understandable Bengali with clearly written terms and conditions. 

Hence, the allegations that the ‘’Farmers sign blank sheets of paper as an agriculture production 

contract with BATB, and are not given a copy of the contract to retain. Farmers are not given the 

opportunity to read and understand contract clauses before signing’’ are baseless and unfounded. 

  

Please refer to Appendix G: farmers contract and Appendix C: Contracting and registration policy 

 

This explicit & mutually agreed contract is established with every farmer at the onset of every season 

which is acknowledged by the government. The key elements of the contract are: Cultivation/estimated 

Production, Purchase commitment at a price for every Grade as per Government Price Recommendation 

Committee (within a time period). BATB responsibly fulfills contractual obligation and often goes beyond 

this if required to ensure farmers sustainability. 

 

Govt. Department of Agriculture Marketing (DAM) assesses the cost of production and recommends the 

minimum price for approval from Price Recommendation Committee. The committee comprises 

representatives from farmers, industry, Bangladesh Agriculture Research Institute, Bangladesh 

Agriculture Research Council, Department of Agriculture Extension, National Board of Revenue, and 

Secretary Agriculture Chairs the Committee. DAM circulates the recommended pricelist to all tobacco 

producing areas and monitors compliance through their field force.  

 

Please refer to Appendix H: DAM price leaflet 

 

BATB provides High quality Crop inputs and cash loans as an advance (interest free) to farmers based on 

the extent of their cultivation. This is circa 25% of the crop value and aligned with the rural credit policy 

of the government. The advance is then realized from the proceeds of two consecutive sales. 

  

Each and every registered farmer has a bank account and their tobacco sales proceeds are deposited to 

their respective account within three working days through an Electronic Fund Transfer. 

 

F. Labourers who are hired by BATB registered 

 

Tobacco farm size in Bangladesh ranges from 0.4 -1.2 hectares in general and all are considered small 



farmers work without contracts, and women 
labourers have lower wages than their male co-
workers 

scale farmers.  As a result, some farmers will hire casual labour as and when required. It is important to 

note that as per Bangladesh Labour Law 2006 section 4(4) there is no obligation to sign a contract for 

hiring Casual Labour.  

 

 

G. Children and family labour  

 

As per Bangladesh Labour Law 2006, chapter 1, the definition a child is under 14 years of age. And the 

definition of an adolescent is between 14 and 18 Years of age. 

 

However, as per the contract with our farmers (Clause # 25), child/adolescent labour is strictly 

prohibited at any stage of tobacco production. An Independent study in 2013 revealed that the 

incidence of paid child labour is nonexistent and under 2% of school age children are helping on family 

tobacco farms during school hours.  

 

Every year BATB reviews children’s involvement in domestic tasks during school hours and take 

measures accordingly such as running awareness raising and counseling sessions. 

 

Spouses will supervise the tobacco growing related work in the home such as grading of leaves etc. 

However, it is important to note that the government recommended prices for tobacco are based on full 

cost of production, including the family labor.  

 

Please refer to Appendix I: PRI socio-economic-environmental impact study 

 

H. Health and working conditions  
 

BATB conducts farmer training on Farm Safety and provides PPE sets and agrochemical boxes to ensure 

safe storage, usage of agrichemicals and disposal of agrochemical containers.  All the IPM clubs and key 

extension centers are equipped with disposal pits for safe disposal of CPA containers from around the 

community. For farm labour, BATB runs a training program called “Farm Labor Practice” (FLP) to create 

awareness amongst farmers for safe and healthy working conditions. 

 

BATB has a working relationship with farmers as per the contract agreement – this however does not 

dictate to famers how many hours a farmer should dedicate to producing the crop.  

 

Please refer to Appendix D: sustainability initiatives successes 

 

I. Food security 
 

Bangladesh is already self-sufficient in food production while only 0.8% of the cultivable land is used for 

growing Tobacco crop for 3-4 months of the year. On an annualized basis land occupancy for tobacco 



crop is only 0.3% of the total cultivable land. The rest 8 months follow a cropping pattern mostly for 

food crops. 

 

Tobacco is the only crop in Bangladesh that is being grown with due consideration to demand from the 

Industry. To meet industry demand of tobacco from less land, Hybrid Varieties are being popularized 

which gives 20-25% more yield/Ha. 

 

Tobacco is not grown all over Bangladesh like other crops (e.g vegetables, paddy, etc). The farmers in 

greater Rampur have been growing Air Cured tobaccos for centauries in the sandy alluvial belt of the 

river Teesta. Flue Cured Virginia Tobacco cultivation started in the Chittagong hill tracts since the mid-

1980s. However, none of these districts are considered to be major areas for paddy production as per 

the Government of Bangaldesh’s crop zoning. 

 

In the Chittagong hill tracts tobacco is predominantly grown on the sandy river beds alongside the rivers 

like Mathmuhuri. Such fallow sandy river beds were never suitable for growing food grains with a high 

water requirement (e.g paddy, Maize). Rather the traditional crops that used to be grown in very low 

intensity are water melon, groundnut, pulses and some winter vegetables. Farmers didn’t grow these 

crops on a large scale due to inconsistencies in price as a result of uncertain markets. Products couldn’t 

be sold directly to the market and instead middle men who took the largest share of the profit had to be 

used. Tobacco has become a popular cash crop, because of its consistent & sustainable marketing 

system. The farmers cultivate tobacco on their own initiative which in turn contributes to overall 

economic development in the area. 

 

J. Forests and Land 

BATB farmers in Bandarban source fuel wood for curing 
from reserve forests. BATB has not stopped  
the practice of sourcing fuel wood from protected 
forests, and thus contributes to forest degradation  
and deforestation.  

BATB has not surveyed or responded to potential land 
conflicts within their area of operation.  

 

BAT Bangladesh is committed to the protection of forest reserves in the country. As a result, contracts 
for about 150 farmers of the Bandarban district who used to grow tobacco in the valleys of reserve 
forest areas were discontinued in 2013. 

There is no reserve forest area in Chakaria area.  

An independent assessment in 2013 revealed that, about 4.5% of BATB farmers were using wood fuel 
from unsustainable sources for curing. Since then around GBP 102,000 has been invested in the 
production of alternate fuels (e.g. Paddy husk briquette) for the sub-districts of Bandarban. As a result, 
by the end of 2015, wood fuel usage by farmers from unsustainable sources was zero.  

BATB is the largest private sector afforestation partner for the Govt of Bangladesh. Around four million 
saplings are raised, distributed (free of cost) and planted every year  - t his has taken place over the last 
30 years.  



Apart from the trees plantated by individuals, 300 ha of Blocks and 57 Km of Strip plantations have 
been established for commercial purpose in the last two years in Bandarban & Chokoria (equaling 1.7 
million fast growing trees) with the support from BATB. As a result BATB has been recognized several 
times by the Bangladesh government for its extensive contribution to afforestation. 

Please refer to Appendix J: Wood fuel sourcing study  

 

K. Cumulative impacts  

At district level in Bandarban, BATB contributes to 

increased poverty, marginalization, and  

vulnerabilities for many men, women and children in 

the supply chain. The poverty and increased  

vulnerabilities result from the combined impacts from 

BATB's operation: Cases of economic loss and  

indebtedness, combined with health impacts, increased 

food insecurity, degradation of forests, and cultivation 

on conflicted land. BATB's impacts are accumulated 

over time, since the initiation of  

operations in the area.  

 

 

Please refer to Appendix I: PRI socio-economic-environmental impact study, Appendix F: Socio-

economic Impact of Tobacco, Appendix K: sustainability initiatives successes and Appendix K: 

biodiversity conference article 

 

 

 

 

 


